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China stock supply fears likely to keep Copper prices under pressure
The bullish trend to continue in Crude oil
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CHINA STOCK SUPPLY FEARS LIKELY TO KEEP COPPER PRICES UNDER PRESSURE

4 LME 3M Copper prices fell to their lowest level in eight weeks on rising concerns about China
stock supply concern to control rising commodity prices. It is speculated that the State
Reserve Bureauy, is planning to gradually release some of its stockpiles of copper, aluminum,
and zinc over the coming months leading to the downturn. LME Copper 3M is currently
trading near $9,537 per mt which is sharply lower from $10,746 per mt registered on May 10th.

4 The downtrend in Copper prices started after fears increased regarding; Chinese authorities
could take measures to curb a recent price rally in commodities.

4 Copper prices were also under pressure ahead of the FOMC interest rate decision later today,
which is likely to provide direction to metals prices. The U.S. central bank is not likely to take
any action on interest rates or tapering of monthly asset purchases. But it will be interesting
to watch the Fed's forecasts on inflation and the strength of the economic recovery.

4 Meanwhile, as per a report from Chile’s national mining association Sonami, Chile’s mining
sector is set to grow 1% this year. Last year industry growth was at 1.3% despite Chile’s
economy shrinking by 5.8%. Chile's Central bank figures show that in 2020 mining exports
were at $41.8bn, while during the first five months of this year they reached $23.2bn.

4 Onthe economic data front, US May manufacturing production increased +0.9% m/m against
expectations of +0.8% m/m. US May retail sales dropped -1.3% m/m and -0.7% m/m ex-autos,
against expectations of -0.8% m/m and +0.4% m/m ex-autos. The Jun Empire manufacturing
survey general business conditions index fell -6.9 to 17.4, against expectations of 22.7. The U.S.
Jun NAHB housing market index unexpectedly fell -2 to a 10-month low of 81, weaker than
expectations of unchanged at 83. The U.S. May PPl ex-food & energy rose +4.8% y/y, right on
expectations and the highest level since the data series began in 2010. US economic data was
mostly mixed for metals.

4 As of 15th June, Copper LME warehouse stock stands at 138,300 mt which has increased from
19,875 mt a month earlier.

Outlook

4 LME 3M Copper prices are likely to face stiff resistance near 50 days EMA at $9,743 per mt
and 20 days EMA at $9,921 per mt while it may find immediate support level around 100 days
EMA at $9,246 per mt.
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THE BULLISH TREND TO CONTINUE IN CRUDE OIL

4 WTI Crude oil is trading near $72.53 on the backdrop of increased optimism of the global
economic condition. Crude oil prices also found support after the prospect of extra supply
coming to the market sooner from Iran faded. Indirect discussions between the US and Iran,
along with other parties to the 2015 deal on Tehran’s nuclear program, resumed on Saturday
in Vienna and were described as “intense” by the European Union.

4 Increasing economic activity in the US is likely to boost oil demand further. The
Transportation Security Administration announced on Saturday that 2.03 million travelers
were screened at airport security checkpoints on Friday. Also, The US Department of
Transportation said vehicle miles traveled on U.S. highways in the seven days ending June
6th rose +4% w/w to 172 billion miles, the second straight w/w gain of at least 3%.

4 Meanwhile, OPEC is optimistic that global crude demand will continue to recover after it
forecasted on Thursday that global oil consumption is likely to jump by about 5 million BPD
(+5%) in the second half of the current year, compared with the first half, as the world
emerges from the pandemic. A positive demand outlook is likely to keep crude prices firm.

4 APl reported that US crude supplies dropped -8.54 million bbl last week. Market awaits official
weekly inventory report from EIA later today. The consensus is for crude inventories to fall -2.5
million bbl. Weekly inventory EIA report showed that U.S. crude oil inventories as of Jun 4th
were -4.0% below the seasonal 5-year average, gasoline inventories were -0.6% below the 5-
yvear average, and distillate inventories were -4.9% below the 5-year average. U.S. crude oil
production in the week ended Jun 4 rose +1.9% w/w to 1.0 million BPD and was down by -21
million BPD (-16.0%) from the Feb-2020 record-high of 13.1 million BPD.

4 As per Baker Hughes report regarding the number of oil and gas rigs in the US rose last week
to 461 which have increased by 100 rigs this year. Active U.S. oil rigs in the week ended June 11
rose by +6 rigs to a 14-month high of 365 rigs.

4 According to the CFTC Commitments of Traders report for the week ended June 8, net long
for crude oil futures jumped by 19,202 contracts to 510,499 for the week. Speculative long
position rose by 18,717 contracts, while shorts dropped by 485 contracts.

Outlook

4 WTI Crude oil is likely to continue with a positive trend while above the key support level of 20
days EMA of $68.55 meanwhile it may face resistance around $71.84 and $74.14.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZO00032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZOO0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also o registered member with MCXin
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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